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OPA REQUESTS DAVIS TO PERMIT CANNERS TO REFLECT 
INCREASED PRODUCTION COSTS IN 1945 MAXIMUM PRICES 


N. C, A. Informed Action Taken on 
Basis of Later Study of Industry 
Earnings Standard 


Canners may not have to absorb in- 
creased production costs in their 1045 
ceilings if William L. Davis, Director 
of the Office of Economic Stabilization, 
approves the tentative OPA pricing 
program as it was presented to a joint 
meeting of the N. C. A. Planning and 
Legislative Committees April 30, 
Geoffrey Baker, director of the Food 
Pricing Division for the Office of Price 
Administration, who presented OPA's 
proposed pricing program to the group, 
said that his agency will ask Stabiliza- 
tion Director Davis for authorization 
to reflect in the 1945 ceiling prices, ad- 
justments to take care of increased raw 
material or labor costs since 1943, Mr. 
Baker referred to the original OPA 
announcement of its tentative 1945 pric- 
ing program which was made to the 
Planning Committee on February 4 
and 5. (See Inrormation Lerrer for 
February 9, pages 8505-07.) 


At that time it was announced that 
OPA would maintain the 1944 price 
ceilings and that any increased raw ma- 
terial or labor costs would have to be 
absorbed by the industry. Mr. Baker 
stated that this earliest position had 
been taken by OPA on the “assump- 
tion” that the 1044 prices were in ex- 
cess of what would have been required 
by the legal minimum or industry earn- 
ing standard of OPA, 

In explaining OPA's action, Mr. 
Baker stated that OPA had originally 
assumed that the increase in sales 
volume had led to a corresponding in- 
crease in profits on the same net worth. 
New data examined by OPA since Feb- 
ruary has revealed that the net worth 
of the industry had risen as fast as the 
increase in sales volume. Consequently, 
the return on net worth in 1048 was not 
greater on a percentage basis than it 
had been in the base period of 1940-41, 
There was thus no spread between 
ceiling prices considered necessary to 
produce wartime food requirements 
and the 1944 prices which would afford 
room for absorption by the industry 
of increased costs in 1945. For these 
reasons OPA has concluded to ask Mr. 
Davis for authorization to inelude in 


the 1945 prices, raw material and labor 
cost increases which have occurred or 
will occur over the 1948 costs. 


This request will necessitate a review 
by Mr. Davis of previous action taken 
by him and by Judge Vinson. Judge 
Vinson had originally ruled that not 
only could 1945 cost increases not be re- 
flected but that increases made in 1944 
also would have to be absorbed, It was 
further reported that the War Food 
Administration had objected to this pro- 
posal in a letter to Mr. Davis and that 
Mr. Davis had replied to this letter on 
April 24 indicating that he would ad- 
here to Judge Vinson's previous ruling 
that all 1944 and 1945 cost increases 
would have to be absorbed. It is ex- 
pected that Mr. Davis will, in the im- 
mediate future, make a decision on 
OPA's new request in which it under- 
stood WFA concurs. 

OPA officials pointed out, however, 
that there was no certainty that the 
Office of Economic Stabilization would 
follow OPA's recommendation — since 
that agency is reported to adhere gen- 

(Concluded on page 8614) 


FARM DEFERMENT IS VETOED; 
FOOD SHORTAGE IS REPORTED 


House Sustains President’s Veto; 


Committee Makes 9-point 
Food Report 


Congress observed a relatively quiet 
week but considerable activity de- 
veloped in the Executive Branch, how- 
ever. President Truman on Thursday 
vetoed the Flannagan resolution (H,. J. 
Res, 106) and the House supported it 
in the first test of the administration. 
The President approved legislation ex- 
tending the Selective Service Act (H. R. 
2625) and issued a public statement 
recommending the extension of the Of- 
fice of Price Administration. Mean- 
while, the House approved United 
States participation in the United Na- 
tions Food and Agriculture Organiza- 
tion, several appropriation bills prog- 
ressed through both chambers, and the 
House Committee investigating food 
shortages reported its findings. 

President Truman vetoed the Flana- 
gan resolution which re-affirms the in- 

(Concluded on page 8615) 


Delays in Obtaining Ceiling Price Approval Caused by Canners’ 
Failure to Supply Complete Information When Filing, OPA States 


Office of Price Administration of- 
ficials, after a series of conferences 
with members of the Association staff, 
have pointed out that over 75 per cent 
of the requests for price authorizations 
under Pricing Method No, 2 are incom- 
plete and cannot be approved until ad- 
ditional information is supplied. The 
resulting exchange of correspondence 
takes time and delays price action. 

To avoid these delays, canners are 
urged to read carefully the provisions 
of the section under which the author- 
ization is being requested before filing 
requests for price authorization, and 
to provide all of the required informa- 
tion, In the case of those applications 
already filed, if canners will provide 
promptly the additional information re- 
quested by OPA, price action will be 
speeded up. Some pointers for canners 
to observe follow: 

If a canner is unable to determine 
his ceiling for a particular commodity 
under the formula provided under Pric- 
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ing Method No. 2, he may, at his option, 
apply for a maximum price either un- 
der Section 2.4 of Food Products Regu- 
lation No. 1, the elective pricing method, 
or he may apply to OPA for authoriza- 
tion of a maximum price under Sec- 
tion 2.5, In either case, the price re- 
quested must be approved by OPA be- 
fore it becomes the canner’s maximum 
price. For commodities covered by 
Pricing Method No. 1 and where a 
processor has no base price, there is 
no need to file for a price authoriza- 
tion since his ceilings are specified in 
the regulations as the midpoints of 
the price band, 


In determining a maximum price un- 
der Section 2.4 canners should use the 
following procedure : 

(1) The direct cost of the item being 
priced should be computed first. OPA 
defines direct cost as the sum of in- 
gredients, packaging materials, and di- 
rect labor, (2) The direct cost of “the 
most closely comparable item" for 
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which a price has been established 
should next be figured. In determin- 
ing which commodity is the “most 
closely comparable item,” canners 
should read carefully the section deal- 
ing with this point as there are several 
restrictions regarding the choice of 
“comparable items.” (3) The next step 
is to divide the maximum price of the 
“most closely comparable item” by 
its direct cost (divide (1) into (2)) to 
obtain a mark-up percentage, This 
mark-up percentage covers overhead, 
administrative and selling expense, 
profit and other factors except for the 
direct cost. (4) The maximum price 
to be requested of OPA under this sec- 
tion is determined by multiplying the 
direct cost of the item being priced 
by the mark-up percentage established 
above. (Multiply (1) by the results 
obtained in (3)). 


Some processors include overhead 
items in their direct costs, This should 
not be done as overhead is included in 
the mark-up percentage. In selecting 
the most comparable commodity, one 
having a mark-up percentage of not 
more than 175 per cent must be used, 
If the mark-up percentage for a com- 
parable commodity is greater than this, 
another commodity must be used rather 
than reducing the mark-up percentage 
to 175. The “most closely comparable 
commodity” must be priced under the 
same supplement us the item being 
priced. 


If a processor cannot determine his 
maximum price under the formula pro- 
visions and if he cannot, or elects not 
to, use Section 2.4 he may then apply 
to the OPA for an individual authoriza- 
tion of a maximum price under Section 
2.5. All of the information requested 
under this section of the regulation 
should be submitted including the fol- 
lowing: (a) description of the item, 
(b) an itemized cost breakdown of the 
item to be priced and of the “most 
closely comparable food product,” (c¢) 
the proposed maximum price including 
a statement of customary discounts and 
allowances, (d) the method of distribu- 
tion, and (e) the quantity of the item 
on band. Grower processors or grower- 
owned cooperatives cannot file a request 
under Section 2.4 but must file under 
Section 2.5. 


The provisions relating to change of 
container type and size (Section 2.2 
of FPR 1) should not be used unless the 
canner has an established base price. 
If the elective pricing method is used 
for a particular commodity it must 
cover all items of that commodity, that 
is, &@ canner cannot obtain a price for 
one item under elective pricing and 
then compute his ceilings on other items 
of this commodity under Section 2.2. 


Information Letter 


Under the regulations a canner 
should not ship an item for which he 
has no price until the request for a 
maximum price has been filed. After 
applying for a price, a canner may ship 
but should not invoice until the ap- 
proval of his price has been received, 


The provisions of Sections 2.4 and 
2.5 are intended to provide maximum 
prices comparable to the midpoints of 
the price bands of the commodities 
covered by Pricing Method No. 1, The 
price which the OPA will approve tis, 
in general, the average of the maximum 
prices of other processors in the same 
general area, Accordingly, the OPA 
will not necessarily approve the price 
requested but may adjust it to such 
average prices, 


In filing requests for pricing under 
these sections, a canner must clearly 
state why he cannot price under the 
formula, This will avoid unnecessary 
delay in correspondence on this point 
between the canner and the OPA, 
Where a canner has more than one 
plant, the name, location, and shipping 
point should be indicated for a factory 
at which the item covered by the ap- 
plication is packed, 

Where applications are filed on to- 
mato puree, the specific gravity should 
be stated in the request. In the case 
of tomato catsup, sauce and paste, the 
percentage of solids should be stated, 


WFA to Buy Canned Tuna Fish 


In order to meet definite supply 
needs, the War Food Administration 
announced May 2 that the Commodity 
Credit’ Corporation contemplates pur- 
chasing a quantity of canned tuni 
(light ment) from the 1045 pack and 
that offers for the sale of this com. 
modity may now be submitted. 

Offers must be submitted on pre- 
seribed Offer Form PBO-480, in an 
original and three signed copies and 
must be mailed to Contract Develop- 
ment Section, Procurement and Price 
Support Branch, War Food Adminia- 
tration, Commodity Credit Corporation 
(O8), Washington 25, D. C., at any 
time prior to July 1, 1945, 

The price to be inserted in the offers 
should not exceed the Office of Price 
Administration ceiling price on sales 
to government agencies as established 
in MPR-200, as amended, Canners are 
permitted to charge the buyer addi- 
tional costs of export packaging or 
marking required by the Government 
if such costs are not usually incurred 
on domestic shipments for private ac- 
count, If such expenses are required 
to be incurred, Contractor may claim 
them in accordance with OPA Supple- 
mentary Order No. 106, 


WFA Canned Food Purchases 
Listed for Three-Month Period 


The cost of canned foods purchased 
by the War Food Administration for 
Lend-lease, Territorial emergency, Red 
Cross and other purposes during the 
period January 1 through March 31, 
1945, totaled $61,520,006, From a state- 
ment of these purchases, the following 
table has been compiled showing quan- 
tities and the f. o. b. cost of the 
canned food products bought during the 
three-month period: 


Products 
Canned fruits: 


Quantity 
Cases 
2,286 

Apricots (pie pack)... 

Apricots (syrup pack) 

Peaches (pie pack)... 

Peaches (syrup pack) . 

(syrup pack)... 


55,039 
807 883 

58,658 

10,360 
509 977 
006 
005 476 
088 
375 


2 
4 


Seize... 

ce 


=22 


Seek Tax on Maine Blueberries 


A bill is pending now in the Maine 
legislature, identified as H, P. 304, the 
purpose of which is to require all proc- 
essors and shippers of blueberries to be 
registered and secure a license from the 
State Tax Assessor each year before 
processing or shipping blueberries. 
The bill also provides for a tax of 14 
mills on each pound of blueberries, 
computed on the fresh fruit basis. The 
money thus collected is to be spent 
principally for conducting scientific re- 
search and extension work through the 
Maine Agricultural Experiment Station 
and the Agricultural Extension Service 
of the University of Maine. 


Cost 
$0, 208 
172,140 
177 
186.716 
18,742 
174,006 
41,742 
Canned vegetables: 
Beans, green. ....... 123,834 
427,121 
Potatoes, white...... 
Sauerkraut.......... 
Tomato paste....... 
Canned fish: 
Flaked fish.......... 
4.4 
Chow-chow ......... 038 
Milk: 
Condensed. ......... 789,000 5,000,200 
Evaporated......... 2,621,459 10,311,802 
Canned meats: Pounds 
Beef................ 930,423,963 $10,754,084 
k Meat food products 
& and rations........ 488,014 $1,408 
Pork............... 62,081,064 21,666,228 
Vienna sausage and 
potted meat....... 2,000,016 853 340 


36 
00 
58 
ov 
77 
23 
76 
75 
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SUPREME COURT, IN TWO RECENT DECISIONS, APPROVES 
FEDERAL TRADE COMMISSION BAN ON PHANTOM FREIGHT 


In two recent decisions, the United 
States Supreme Court unanimously ap- 
proved orders of the Federal Trade 
Commission entered against two manu- 
facturers of corn syrup prohibiting the 
use of certain types of basing points. 
These decisions are of interest in show- 
ing the development of the Robinson- 
Patman Act as applied to the food 
manufacturing industry. In the first 
case involving the Corn Products Re- 
fining Company, the Court) considered 
two questions: whether use of the bas- 
ing point system resulted in price dis- 
criminations, and whether such dis- 
criminations harmed competition, 

The company sold corn syrup on a 
delivered price basis, the price in each 
case reflecting the Chicago price plus 
the actual freight to the point of de- 
livery. The company also had a Kan- 
sus City factory. In the case of ship- 
ments from Kansas City, it charged 
the Chicago price plus the freight rate 
from Chicago. This resulted the 
inclusion in the delivered price of un- 
earned or “phantom” freight, and in 
the absorption of freight. In sales to 
purchasers in cities to which the freight 
rate from Kansas City was lower than 
the freight rate from Chicago, there 
was “phantom freight.” In the case of 
deliveries to buyers in cities with a 
higher freight rate from Kansas City 
than from Chicago, the difference was 
absorbed, This “phantom freight” 
amounted to from 2 per cent to 19 per 
cent of the Chicago base price. 

Much of the corn syrup was sold to 
candy manufacturers, and the findings 
showed that such syrup was the prin- 
cipal ingredient and that these price 
differences affected competition among 
such candy manufacturers. The Fed- 
eral Trade Commission concluded that 
this basing point system resulted in 
price discriminations, and that) these 
discriminations worked substantial in- 
jury to competition among purchasers 
of corn syrup. 

The Supreme Court concluded that 
the use of this method of delivered 
price based on the Chicago price and 
freight rate from Chicago resulted “in- 
evitably in systematic price diserimi- 
nations, since the prices [received] 
upon deliveries from Kansas City bear 
relation to factors other than actual 
costs of production or delivery.” The 
company argued that the system did 
not result in discrimination 
any two buyers at the same point of 
delivery were charged the same price, 
The Court rejected this argument and 
concluded that if two purchasers were 
actually in competition, even though 
located in different places, any injury 


to such competition was covered by the 
Robinson-Patman Act. The Court like- 
wise rejected a contention that the 
legislative history of the statute pre- 
cludes its application to a basing point 
system, 

In addition to holding that the price 
discriminations thus shown had a suf- 
ficient tendency to injure competition, 
the Court approved the Commission's 
further order dealing with option 
periods, The companies ordinarily al- 
lowed a period of five days for the 
booking of orders in anticipation of an 
announced price increase. It allowed 
certain customers a longer option than 
five days and a longer period for de- 
livery than allowed to others, These 
practices were held to be unlawful, 


Lastly, the Court condemned, under 
Section 2(¢) of the Robinson-Patman 
Act, the allowance to one customer of 
aun advertising allowance not accorded 
to others on equal terms, The com- 
pany had advertised the candy of a pur- 
chaser for a period of three years, but 
did) not similarly advertise candy of 
other customers, It was held that 
the furnishing of this service or facility 
in connection with the sale of corn 
syrup had to be accorded on propor- 
tionally equal terms other pur- 
chasers, 

The second case, involving the A, EB. 
Staley) Manufacturing Company, was 
concerned chiefly with the question of 
what constitutes meeting competition tn 
good faith under Section 2(b) of the 
Act. The Staley Company had its fac- 
tory in Decatur, Ilinois, and when it 
began business it simply followed the 
basing point prices of its competitors, 
This resulted in its charging a higher 
price in Decatur than it did in Chicago, 
and in “phantom freight" in sales to 
poluts with a lower freight rate from 
Decatur than from Chicago. 

The Court concluded that under Sec- 
tion 2(b) of the Act, which permits a 
showing that a lower price “was made 
in good faith to meet an equally low 
price of a competitor,” was inapplica- 
ble to this situation, It first made clear 
that the burden of such showing was 
upon the respondent or seller, The 
Court distinguished between the adop- 
tion by a seller of an entire system of 
pricing by a competitor and the making 
or a lower price in specific cases, As 
to the former, it held that where the 
system adopted was unlawful, the de- 
fense of meeting competition could not 
apply. It indicated, however, that 
where a seller had a perfectly lawful 
pricing system, it might act in good 
faith and meet lower prices wherever 
it found them, It made it clear that 


the statute did not require that sellers 
“may never absorb freight when their 
factory price plus actual freight is 
higher than their competitors’ price, or 
that sellers, by so doing, may not main- 
tain a uniform delivered price at all 
points of delivery, for in that event 
there is no discrimination in price.” 


The opinion of the Court relating 
to the circumstances under which a 
lower price may be given in order to 
meet competition will be of interest to 
all canners, In dealing with this, the 
Court states that: 


“The Commission found re- 
spondents had not sustained the burden 
of rebutting the prima facie case of 
price discriminations involved in their 
booking practices, since they had failed 
to show that their lower prices were 
‘made in good faith to meet an equally 
low price of a competitor.” The facts 
us stipulated were only that the dis- 
criminations were made in response to 
verbal information received from sales- 
men, brokers or intending purchasers, 
without supporting evidence, to the 
effect that in each case one or more 
competitors had granted or offered to 
grant like discriminations, It is stipu- 
lated that respondents, ‘believing such 
report to be true, has then granted 
similar’ price discriminations, The rec- 
ord contains no statements by the per- 
sons making these reports and discloses 
no efforts by respondents to investigate 
or verify them, and no evidence of re- 
spondents’ knowledge of their inform. 
ants’ character and reliability. It is 
admitted that in some instance respond. 
ents made sales upon bookings which 
they suspected had been made without 
knowledge of the buyers. 


“In appraising the evidence, the Com- 
mission recognized that the statute does 
not place an impossible burden upon 
sellers, but it emphasized the good faith 
requirement of the statute, which places 
the burden of proving good faith on the 
seller, Who has made the discriminatory 
prices, The Commission commented 
on the tendency of buyers to seek to 
secure the most advantageous terms 
of sales possible, and upon the entire 
lack of a showing of diligence on the 
part of respondents to verify the re- 
ports which they received, or to learn 
of the existence of facts which would 
lead a reasonable and prudent person 
to believe that the granting of a lower 
price would in fact be meeting the 
equally low price of a competitor, The 
Commission thought that respondents’ 
allowance of discretionary prices, in 
circumstances which strongly suggested 
that the buyers’ claims were without 
merit, as well as respondents’ readi- 
ness to grant discriminatory prices 
without taking any steps to verify the 
existence of a lower price of competi- 
tors, and the entire absence of any 
showing that respondents had taken 
any precaution to conduct their busi- 
ness in such manner as to prevent un- 
warranted discriminations in price, all 
taken together, required the conclusion 
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Information Letter 


that respondents had not sustained the 
burden of showing that their price 
discriminations were made in = good 
faith to meet the lower prices of com- 
petitors, 

“Section 2(b) does not require the 
seller to justify price discriminations 
by showing that in fact they met a 
competitive price, But it does place on 
the seller the burden of showing that 
the price was made in good faith to 
meet a competitor's, The good faith 
of the discrimination must be shown 
in the face of the fact that the seller 
ix aware that his discrimination is un- 
lawful, unless good faith is shown, and 
in circumstances, which are peculiarly 
favorable to price diserimination 
abuses,” 

These decisions have occasioned con- 
siderable comment in the food trade, 
They do not affect the case of a seller 
who maintains a uniform delivered 
price throughout the United States, 
Nor are they automatically controlling 
in cases where the competitive situa- 
tion presented may be different in terms 
of the type of resale, the location of 
those who resell, or any other com- 
petitive factors, They do make it clear 
that the adoption of an overall price 
system or set of prices simply because 
competitor uses such system or 
prices, does not In and of itself consti- 
tute a Justification if the Commission 
should find that the prices or system 
of pricing which are adopted are in 
themselves iegal. 


1945 CEILING PRICES 
(Concluded from page 8611) 
erally to a theory that increased labor 
rates do not necessarily result in- 
creased labor costs, Discussion of this 
point made it clear that In the canning 
industry the opposite situation prevails, 
nnd that because of labor turnover, in- 
creased inefliciencies and other factors, 
experience has shown that increased 
labor costs were always greater and 
in most cases far in excess of relative 

increases in hourly labor rates, 


Sven if the Office of Economic Stabill- 
vation directs OPA to reflect Increased 
raw material and labor costs, OPA 
officials pointed out that this did not 
necessarily mean that it would be pos- 
sible for OPA to reflect them in all 
causes, With respect to increased costs 
which occurred in 144 because of Gov- 
ernment action or which have thus far 
oceurred in 1945, it would be possible to 
reflect such increases in the new 1945 
price ceilings. With respect to in- 
creases which may hereafter occur in 
145, Mr. Baker pointed to the adminis- 
trative difficulties which would confront 
OPA, The first of these was that if 
any increases In labor rate were ap- 
proved even on a retroactive basis, after 
any substantial part of the 1045 pack 


had moved into consumption, OPA 
might be charged with discrimination 
if it reflected such increases in ceiling 
prices, The OPA position is that in 
such cases canners who had been able 
to hold their packs would get the ad- 
vantage of a price.increase while those 
who had sold would not, Insofar as 
sules to the Army are concerned OPA 
officials stated that they would attempt 
to provide for some type of adjustable 
pricing which would permit later ad- 
jJustments in the event of increased 
ceilings. It was pointed out to OPA 
officials that the agency's failure to act 
promptly might delay the movement 
of canned foods into consumption at 
a time when orderly distribution was 
essential, 

It was likewise suggested that if any 
prospective wage increases, pending 
before the Office of Economic Stabiliza- 
tion, could be called to OPA's attention, 
the time lag between approval and price 
adjustment might be minimized, OPA 
officials pointed out, however, that the 
conversion of increased labor rates into 
net price increases was a difficult proc- 
ess and often required elaborate data, 

The subject of so-called “fringe in- 
creases” which canners might have to 
make as a result of action by the Na- 
tional War Labor Board and the War 
Manpower Commission was also called 
to the attention of the OPA, It was 
indicated that where such increases 
were put into effect by a substantial 
percentage of canners in a particular 
aren, either directly or indirectly as 
the result of Government action, some 
adjustment might be possible but. re- 
quested that the full facts be presented 
to OPA, It was also stated that ad- 
Justments would probably have to be 
made on an area basis but that it might 
he possible to make adjustments on the 
basis of States or other areas smaller 
than the original price area for each 
commodity, It was likewise stated that 
some method might be evolved for in- 
dividual adjustments arising out of in- 
creased raw material or labor rates re- 
sulting from Government action, OPA 
officials expressed the hope that the dl- 
rective to be issued by Mr, Davis would 
give to OPA full discretion in dealing 
with these problems, 

It also was announced that when Di- 
rector Davis has acted, both OPA and 
WEA will jointly announce his action, 
and that this information will be car- 
ried in the INFORMATION LeTrer, 


Manpower Report 


At the Sunday morning meeting 
April 20, Lee A. Taylor, Secretary of 
the Planning Committee, summarized 
the cannery manpower situation as 
follows: 


War Food Administration, Office of 
Labor—The foreign labor program, as 
outlined at the Board meeting last No- 
vember, has been extended for the 145 
season. The certification procedure is 
working smoothly, and in all cases the 
WFA has expressed a sincere desire to 
help canners retain key workers within 
the 30 per cent limitation. 


Selective Service—Officials of this 
agency have not been able to tell 
whether fewer men will be required 
after V-E Day, however, it is quite 
possible that the needs of the other 
armed services will be somewhat re- 
duced after that date, 


War Manpower Commission—The 
foreign labor program is well under 
way, except for the Mexican contract 
which has not been signed at the pres- 
ent time, The contract is with the 
State Department for clearance, Terms 
of the contracts for foreign laborers, 
other than Mexicans, are similar to 
those of last yeur. 


Prisoncra of War—Beeause of chang- 
ing war conditions, it has been impos- 
sible for the Army to move all of the 
additional 100,000 prisoners of war into 
this country, as previously promised 
some weeks ago, Canners are urged 
to contact their local USES employment 
manager and place requests immedi- 
ately for the number of PW's they will 
require during the canning season, The 
local service commands have charge of 
all PW's in their territory, but USES 
has the responsibility for placing PW's 
in the various industries, 


Worker Reeruitment Advertiaing 
Nite--Through the cooperation of the 
National Canners Association, the 
Office of War Information, and the War 
Manpower Commission the first section 
of an advertising kit, which is designed 
to offer suggestions to canners in con- 
ducting a publicity campaign to aid in 
the recruitment of workers, was mailed 
this week, The second section will be 
mailed during the week of May 20, 


War Labor Roard-—Last fall the War 
Labor Board issued a directive stating 
that the minimum wage could be raised 
to 50 cents per hour without prior WLB 
approval, and in March this year WLB 
said it would give permission to anyone 
desiring to raise the minimum wage to 
i cents per hour, Following this ae- 
tion the WMC has advised the local 
USES offices that they may not certify 
and refer labor to a canner unless the 
canner agrees to pay the area minimum 
wage. This restriction also prevents 
local USES offices from furnishing pris- 
oner of war labor through the Provost 
Marshall's Office to canners who fail to 
comply with the area minimum wage 
for other labor, 

Mr. Taylor, who is returning to the 
canning industry, was warmly com- 
mended by Mr. Campbell and members 
of the Planning Committee for doing 
n good Job on manpower while with the 
Association, and in appreciation, both 
the Legislative and Planning Commit- 
tees gave him a rising vote of thanks. 


ow 
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CONGRESS 
(Concluded from page 8611) 


tent of Congress on the Tydings amend- 
ment on deferral of farm labor on the 
grounds that in his opinion “no group 
should have any special privileges.” 
The House, supported his veto by a 
vote of 188 to 177. 


Representative Anderson of New 
Mexico, chairman of the special com- 
mittee investigating food shortages au- 
thorized under H. Res, 196, stressed 
his findings on the meat shortage in 
House Report 504 submitted on Wednes- 
day. 

The committee's recommendations 
follow : 


1, The Committee recommends that 
immediate steps be taken to give first 
priority to food production and that 
all possible measures be taken with- 
out delay to increase the production 
and supplies of those food items now 
in short supply, and that policies be 
initiated to provide adequate man- 
power and machinery for the farm, 

2. The Committee respectfully recom- 
mends that the President immediately 
consider the problem of needed coor- 
dination of the entire food program, 
By that the Committee means the coor- 
dination of production, distribution, ra- 
tioning and pricing of food, Certainly 
such coordination of effort is the least 
the American people can ask or ex- 
pect in the light of the stupendous re- 
quirements for fo®@l at home and 
abroad, 

There must be action now, The price 
line is weakening. It must be held, 
Time is working on the side of scarcity, 
and if time is wasted and coordina- 
tion not achieved, black markets will 
have cracked price control irreparably. 


3%. Fair and equitable margins should 
be established in every operation of 
the production, processing, and distri- 
bution of meat with special incentives 
for feeders of cattle to produce better 
und heavier beef, due consideration be- 
ing given to the overall feed situation. 


4. The support prices on hogs should 
be increased to $13.50 per hundred on 
drove weight. In view of the fact that 
hogs have been selling at ceiling prices 
for many months, this should not cost 
the public a single dollar but should 
uxive needed confidence and encourage- 
ment to the hog producer, 


5. Special inducements should be 
xiven to poultry producers to increase 
their supplies of poultry and eggs and 
to the fishing Industry to increase the 
supply of fish as quick sources of pro- 
tein food to supplement dwindling meat 
supplies, 

6. In view of a tighter sugar market, 
special inducements should be given to 
sugar producers in this country and its 
territories materially to increase their 
acreage immediately. 

7. Storage facilities should keep pace 
with increased production, 


8. Issue separate ration points for 
meat, 

Rigid black market controls must 
be applied, particularly at the source. 

Congressmen Andresen of Minnesota, 
Herter and Holmes concurred in the 
foregoing recommendations but recom- 
mended that the President place a 
single authority in charge of all phases 
of the food program, 


Hearings on threatened sugar short- 
ages will open May 8 before the special 
House committee investigating food 
shrortages, at which time canners and 
other industrial users will be called to 
testify. 

Legislation (H. J. Res. 145) provid- 
ing for membership of the United 
States in the Food and Agriculture Or- 
ganization of the United Nations and 
authorizing appropriations for dues 
with two amendments was approved 
by the House on Monday. The amend- 
ments read: 

Sec. 3. Unless Congress by law au- 
thorizes such action, neither the Presi- 
dent nor any person or agency shall on 
behalf of the United States accept any 
amendment under paragraph 1 of arti- 
ele XX of the Constitution of the Or- 
ganization involving any new obliga- 
tion for the United States, 

Sec, 4. In adopting this joint reso- 
lution the Congress does so with the 
understanding that paragraph 2 of arti- 
cle XIIL does not authorize the Con- 
ference of the Organization to so mod- 
ify the provisions of its Constitution as 
to involve any new obligation for the 
United States. 

The House Banking and Currency 
committee submitted a report on 8, 502, 
extending the authority of the Recon- 
struction Finance Corporation to pay 
subsidies in connection with the OPA 
and programs, The committee 
recommended minor amendments, in- 
cluding a provision to increase the meat 
subsidy 25 million dollars and a pro- 
vision specifying that any slaughterer 
who applies for-and receives subsidy 
payments in good faith, shall not be re- 
quired to return them if he is later 
found ineligible. 

The House also passed the Interior 
funds bill (HH. R. 3024), approved con- 
ferrees for the appropriations legisla- 
tion (H, R, 2608) for State, Justice, 
Commerce, the Judiciary, and the Fed- 
eral Loan Agency, and the Senate ap- 
proved the conference report on H,. R. 
2689 providing funds for the U. 8, De- 
partment of Agriculture. 

The President signed legislation pro- 
viding funds for the Executive and In- 
dependent Offices (H, R. 1984) and for 
the Treasury and Post Office Depart- 
ments (H, R, 2252) for the fiscal year 
of 1946, 


Canners may be interested in legisla- 


tion which has been proposed to extend 
the length of life of patents for the 
length of the war period, The bill 
(8. 840) Is proposed by Senator Cape- 
hart. Datents scheduled to expire dur- 
ing the war years would be extended 
the length of their life in normal times, 


“School Lunch Recipes Using 
Canned Foods” Mailed Canners 


“School Lunch Recipes Using Canned 
Foods,” a new recipe booklet for use 
in schools serving lunches, was pre- 
pared by the Home Economics Division, 
and is being mailed to the industry this 
week, Information concerning canned 
foods, menu planning, and food prepara- 
tion is included in the booklet. 


The recipes were developed in the 
Service Kitchen in quantities of 25 to 
50 servings, All recipes were served to 
Association employees and judged for 
general desirability as well as for other 
qualities, 

The booklet is intended for use in all 
schools, It discusses the Government's 
program of assistance and gives menus 
and recipes that fit the specifications 
required for the Type A and B lunches 
under the program, These same menus 
and recipes are good patterns for 
lunches in any school system. There 
are also additional recipes for general 
school lunch use ranging from those 
for schools where only one hot food is 
served to others suitable for modern 
cafeterias serving large numbers, 

There is a steady demand from school 
lunch supervisors for recipes using 
canned foods and the Home Economics 
Division always has endeavored to fill 
the requests, The new Government 
assistance program made our last 
school lunch recipe booklet obsolete, It 
was retired and this new up-to-date 
booklet is replacing it. 

The material in’ “School Lunch 
Recipes Using Canned Foods” was re- 
viewed by a nutritionist In the School 
Lunch Division of War Food Adminis- 
tration and copies are being supplied 
for their regional and district offices, 
It is being sent to State and city school 
supervisors of home economics and to 
others active in school lunch service, 


Hopkinson Accepts New Post 


Lawrence T, Hopkinson of the War 
Food Administration has accepted the 
post of first vice-president of Atlantic 
Coast Fisheries Company and will leave 
WFA on the termination of his war- 
time duties. KE, H, Cooley recently re- 
signed as general manager of the Mas- 
suchusetts Fisheries Association to be- 
come president, director and general 
manager of this company. 
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Parity Remains Unchanged as 
Farm Price Index Increases 


Sharp upturns in truck crop prices 
and price advances for meat animals 
and fruit raised the index of prices re- 
ceived by farmers for agricultural com. 
modities from 198 per cent of its 1010-14 
average in March to 208 in mid-April, 
the U, 8. Department of Agriculture 
reported April 30.) Parity prices for 
April were unchanged from March, and 
prices received by farmers average 117 
per cent of parity compared with Ilda 
month eartier and 116 in April, 144, 
The mid-April parity index (prices 
paid, interest, and taxes) was 173, 

Although meat animal prices rose 
substantially, the advance in crop prices 
contributed most to the increase in the 
general agricultural price level during 
the month ended April 15. The truek 
crop index Jumped from 208 in early 
March to 250 in the first half of April. 
The fruit index increased 10 points to 
22t in mid-April, but feed grains and 
hay were off 4 points to 182. Food 
grain prices were up 1 point to 172, cot- 
ton, at 168, and oil- bearing crops, at 
215, were unchanged from a month 
earlier, 


Wholesale prices of farm products, 
although largely stabilized by govern. 
ment control, have been increasing 
slowly in recent months in response to 
the rising level of demand and smaller 
supplies of some products, the U. 8, 
Department of Agriculture reports, 
The index for March, 1045, was 127, 
which is the highest reached during the 
present war, but only 3 per cent above 
March, In contrast, wholesale 
prices of foods have declined slightly 
since last December. The index for 
March, 1045, was 104, about 1 per cent 
under December and practically the 
same as in Mareh, 

Demand for agricultural products re- 
mains strong. Consumer buying power, 
as reflected by the latest available data 
on factory earnings, was 420 per cent 
of its 1910-14 average, up 15) points 
from a year ago. 


Canned Milk Statistics 


Manufacturers’ output of canned 
evaporated milk, case lots, in’ Mareh 
totaled 326 million pounds, about 22 
per cent above the same month of 144, 
and the second highest production on 
record for Murch (exceeded only by 
the 341 million pounds in 142), the 
Bureau of Agricultural Economics has 
reported, Production of sweetened con- 
densed milk, case goods, in March, at 
11% million pounds, was somewhat less 
than last year, but higher than for the 
sume month of other recent years, Un- 


sweetened condensed milk, bulk goods, 
produced during March totaled 11,7 
million pounds, an increase of 15 per 
cent as compared to last year. How- 
ever, output of sweetened condensed 
milk, bulk goods, dropped 40 per cent 
under the March, 1944, level and 
amounted to only 4.8 million pounds, 


Manufacturers’ stocks of evaporated 
milk, case goods, on March 31 totaled 
108 million pounds, 28 per cent less 
than a year eartier and about one-fourth 
below average for that date in the 
1980-48 period. Manufacturers’ hold- 
ings of sweetened condensed milk, case 
goods, at the end of March amounted 
to S million pounds, a little less than 
year earlier, but about one-third more 
than the preceding S-year average. 


Sales of Government-owned 
Foods Reported for February 


Sales of government-owned surpluses 
of canned food items and dry beans 
and peas for March amounted to $740,- 
0. About 09 per cent, or $737,301, 
of the sules, consisted of dry beans, 
evaporated milk, peas, and tomatoes, 
Items sold and the sale price follow: 


Commodity Quantity Price 

Canes 

Heans, dry, canned. ....... 46,190 

Milk, condensed. ........ 210 525 

Milk, evaporated. ........ 84,157 = 186,760 

1,200 2.348 

Pounds 

5,104,400 $302,893 

122,300 636 


Canned Poultry Statistics 


Poultry canning operations during 
March continued to be on a high level, 
the Bureau of Agricultural Beonomics 
reports. The quantity of poultry 
canned during March totaled 18,746,000 
pounds dressed weight, the largest for 
any month of record, Of this quantity, 
10,749,000 pounds were chickens and 
other fowl and 7,007,000 pounds were 
turkey. All poultry canned now is 
going to the armed forces, The follow- 
ing table shows the quantity canned 
during M48, 1944, and the first 3 
months of 1045; 


1043 1044 1045 
Month pounds pounds pounds 

January.... 10,413,000 18,191,000 15,343,000 
February... 0,425,000 13,686,000 16,390,000 
Mareh..... 10,051,000 13,261,000 18,746,000 
7.720.000 10,564,000 .......... 
May 6,553,000 10,056,000 .......... 
June 3,321,000 11,204,000 .......... 
July 2.693 
August. 3.320,000 6,701,000 .......... 
September. 5,206,000 6,476,000 .......... 
October.... 7,002,000 10,432,000 .......... 
November,. 11,400,000 15,449,000 .......... 
December.. 11,660,000 12,852,000 .......... 

Total... 80,763,000 131,801,000 .......... 


Frozen Fruit and Vegetable 
Packs Show Large Increases 


According to figures released by the 
National Association of Frozen Food 
Packers, the total pack of quick frozen 
fruits increased 72 per cent in 1944 
over the preceding year, and the total 
1944 pack of frozen vegetables increased 
18 per cent over 1948. Chief increases 
among the fruit items were red sour 
cherries, apricots, apples and = apple- 
snuce, peaches, strawberries, blackber- 
ries, and loganberries, and regetables 
showing increases Include pumpkin and 
squash, peas, asparagus, lima beans, 
and = broccoli. The following table 
shows the frozen fruit and vegetable 
pocks for 1044 as compared with 19438; 


rRUITS 1943 
Pounds Pounds 
Blackberries.......... 8,300,453 16,173,214 
Blueberries... ........ 2,700,148 4,962,721 
Boysenberries 1,660,418 4,104,318 
. 1,180,224 1,646,307 
Loganberries......... 1.288.506 3,008,304 
Black raspberries ..... 5,366,504 6,622,655 
Red raspberries ...... 14,607,642 13,117,060 
Strawherries.......... 20,828,078 34,825,450 
Youngberries......... 1,249,043 2,477,442 
Cherries, red sour .... 23,005,362 55,058,040 
Curranta............. 2,598,496 4,820,205 
Apples and applesauce . 27,810,135 52,300,891 
10,012,121 41,367,888 
17,008,527 45,562,080 


Prunes.............. 223,130,704 18,007,764 
Miscellaneous fruits .. 18,492,418 10,221,668 


Total......... 167,988,088 388,687,604 
VEGETABLES 
0,619,255 12,339,171 
Beans, green and wax. 24,491,237 20,006,216 
Broccoli... .. 4,881,446 6,830,582 
Brussels sprouts ...... 4,838,527 4,010,560 
2,250 ,822 003 234 
Cauliflower... .. 2,512,066 4,820,680 
21,449,498 20,082,900 
Corn-on-cob ......... 845.009 605 
70,310,152 79,152,308 
Peas and carrots 1,619,730 2,086,073 
3,620,180 4,365,920 
24,647,703 31,047,367 
Pumpkin and squash... 8,343,702 10,002,144 
vegeta- 
os 7,204,611 3,712,773 
207 871,003 234,335,634 


1944-45 Tomato Catsup Pack 


The following table gives a summary 
of the reports of all canners known to 
have packed tomato catsup during the 
1944-45 season : 


1043-44 1944-45 

Glass bottles: Cases Cases 
819,018 183,695 
828,652 17,468 
431,750 404,902 
14 Medium.... 5,507,283 5,888,207 
14 Z Stubby..... 246,288 2,302,807 
| 2,206,731 2,577,150 
Mise, tin and glass, 256,500 $14,487 
9,382,175 11,688,265 


